PARK MAY BERHAD

(13294–A)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH, 2004. 

THE FIGURES HAVE NOT BEEN AUDITED.

I. CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter


	
	Three months to


	
	Three months to



	
	
	
	
	31/3/2004
	
	31/3/2003
	
	31/3/2004


	
	31/3/2003

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	

	1.
	(a)
	Revenue
	
	18,225
	
	24,185
	
	18,225
	
	24,185

	
	(b)
	Operating expenses
	
	(21,547)
	
	(30,931)
	
	(21,547)
	
	(30,931)

	
	(c)
	Other operating income
	
	101
	
	165


	
	101
	
	165



	
	(d)
	Loss from operations
	
	(3,221)
	
	(6,581)
	
	(3,221)
	
	(6,581)

	
	(e)
	Finance costs
	
	(1,685)
	
	(1,769)
	
	(1,685)
	
	(1,769)

	
	(f)
	Share of profits/(loss) of associated companies
	
	(4)
	
	53
	
	(4)
	
	53

	
	(g)
	Loss before income tax
	
	(4,910)
	
	(8,297)
	
	(4,910)
	
	(8,297)

	
	(h)
	Income tax
	
	-
	
	(28)
	
	-
	
	(28)

	
	(i)
	Loss after income tax
	
	(4,910)
	
	(8,325)
	
	(4,910)
	
	(8,325)

	
	(j)
	Minority interests


	
	93
	
	100


	
	93
	
	100



	
	(k)
	Net loss for the period
	
	(4,817)
	
	(8,225)
	
	(4,817)
	
	(8,225)

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	Basic loss per share based on (k)

(a) Basic (based on weighted average number of shares 2004: 74,996,022 [2003: 73,005,822 ordinary shares)


	
	(6.4) sen
	
	(11.3) sen


	
	(6.4)  sen
	
	(11.3) sen

	
	                       
	(b)   Fully diluted share (not applicable as it is anti-dilutive)
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited

As at
	
	Audited

As at

	
	
	
	end of current quarter

31/3/2004
	
	Preceding financial year ended

31/12/2003

	
	
	
	RM’000
	
	RM’000



	1.
	Property, plant and equipment
	
	61,151
	
	63,525

	2.
	Investment in associates
	
	-
	
	4

	3.
	Long term investments
	
	118
	
	118

	
	
	
	61,269
	
	63,647

	4.
	Current Assets
	
	
	
	

	
	
	Inventories
	
	3,234
	
	2,658

	
	
	Trade receivables
	
	6,106
	
	4,520

	
	
	Other debtors and prepayments
	
	6,468
	
	6,834

	
	
	Deposits with licensed banks
	
	244
	
	632

	
	
	Cash and bank balances
	
	3,419
	
	5,452

	
	
	
	19,471
	
	20,096

	
	
	
	
	
	

	6.
	Current Liabilities
	
	
	
	

	
	
	Trade payables
	
	16,126
	
	16,621

	
	
	Other payables
	
	11,786
	
	9,439

	
	
	Short term borrowings
	
	91
	
	91

	
	
	Hire purchase creditors
	
	302
	
	173

	
	
	Commercial Papers / Medium Term Notes
	
	17,000
	
	17,000

	
	
	Taxation payable
	
	116
	
	116

	
	
	
	45,421
	
	43,440

	7.
	Net Current Liabilities
	
	(25,950)
	
	(23,344)

	
	
	
	35,319
	
	40,303

	
	
	
	
	
	

	8.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	74,996
	
	74,996

	
	Reserves


	
	
	
	

	
	Share premium
	
	8,489
	
	8,489

	
	Accumulated losses
	
	(152,578)
	
	(147,761)

	
	
	
	
	
	

	
	Total reserves
	
	(144,089)
	
	(139,272)

	
	
	
	(69,093)
	
	(64,276)

	9.
	Minority interests
	
	1,699
	
	1,792

	10.
	Long term borrowings
	
	98,145
	
	98,320

	11.
	Provision for retirement benefits
	
	1,882
	
	1,781

	12.
	Deferred taxation
	
	2,686
	
	2,686

	
	
	
	35,319


	
	40,303

	13.
	Net tangible liabilities per share (RM)
	
	(0.92)
	
	(0.86) 


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	
	Unaudited

Three
	Unaudited

Three

	
	
	
	
	months to
	months to



	
	
	
	
	31/3/2004
	31/3/2003

	
	
	
	
	RM’000
	RM’000

	
	Operating Activities
	
	
	
	

	
	
	
	
	
	

	
	Inflow
	
	
	
	

	
	
	Fare Collection and Charter
	
	
	18,498
	26,309

	
	
	Others
	
	
	832
	724

	
	Total Cash Inflow
	
	
	9,330
	27,033

	
	
	
	
	
	

	
	Outflow
	
	
	
	

	
	
	Staff Cost
	
	
	7,848
	9,581

	
	
	Operating Expenses
	
	
	13,275
	15,041

	
	
	Taxation
	
	
	0
	87

	
	Total Operating Outflow
	
	
	21,123
	24,709

	
	Net cash flow from Operating Activities
	
	
	(1,793)
	2,324

	
	
	
	
	
	

	
	Investing Activities
	
	
	
	

	
	
	
	
	
	

	
	Inflow
	
	
	
	

	
	
	Sale of Assets
	
	
	0
	0

	
	Total Investing Inflow
	
	
	0
	0

	
	
	
	
	
	

	
	Outflow
	
	
	
	

	
	
	Capital Expenditure
	
	
	0
	1,978

	
	Total Investing Outflow
	
	
	0
	1,978

	
	
	
	
	
	

	
	Net cash from investing activities
	
	
	0
	(1,978)

	
	
	
	
	
	

	
	Financing Activities
	
	
	
	

	
	
	
	
	
	

	
	Inflow
	
	
	
	

	
	
	Proceeds from Repurchase Agreement (REPO)
	
	
	0
	9,354

	
	Total Financing Inflow
	
	
	0
	9,354

	
	
	
	
	
	

	
	Outflow
	
	
	
	

	
	
	Interest Payment
	
	
	547
	0

	
	
	Hire Purchase
	
	
	81
	56

	
	
	Placement of Repurchase Agreement (REPO)
	
	
	0
	9,350

	
	Total Financing Outflow
	
	
	628
	9,406

	
	
	
	
	
	

	
	Net cash used in financing activities
	
	
	(628)
	(52)

	
	
	
	
	
	

	
	Net Change in Cash and Cash Equivalents
	
	
	(2,421)
	294

	
	
	
	
	
	

	
	Cash and Cash equivalents at the beginning of period
	
	
	6,084
	5,328

	
	Cash and Cash equivalents at end of period             (a)        
	
	
	3,663
	5,622


	
	
	
	

	
	
	
	

	
	
	
	

	(a) Cash and Cash Equivalent comprise the following amounts:
	
	
	

	      Short term deposits
	244
	
	2,176

	      Cash and bank balances
	3,419
	
	3,446

	
	3,663
	
	5,622


Previously the condensed Consolidated Cash Flow Statement was prepared using the Indirect Method. For the current financial period, as allowed for under MASB 5 (Cash Flow Statements) the Group adopted the Direct Method in the preparation of the condensed Consolidated Cash Flow Statement. The comparative figures have been represented to conform with the current method.

The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

IV.  CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital
	
	Share Premium
	
	Loan Stocks
	
	Accumulated Losses
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2004 (unaudited)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2004
	74,996
	
	8,489
	
	-
	
	(147,761)
	
	(64,276)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	-
	
	-
	
	-
	
	(4,817)
	
	(4,817)



	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2004
	74,996
	
	8,489
	
	-
	
	(152,578)
	
	(69,093)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2003 (unaudited)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2003
	73,006
	
	6,698
	
	3,781
	
	(108,918)
	
	(25,433)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	-
	
	-
	
	-
	
	(8,225)
	
	(8,225)



	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2003
	73,006
	
	6,698
	
	3,781
	
	(117,143)
	
	(33,658)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003.

V. NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Part A:
Selected Explanatory Notes in accordance to MASB 26, Paragraph 16

A1.
Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and in accordance with MASB 26, Interim Financial Reporting.


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.


The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2003.

A2.
Audit report in respect of the 2003 financial statements


The audit report on the Group’s financial statements for the financial year ended 31 December 2003 was not qualified.

A3.
Seasonal or cyclical factors


The Group’s operations are not materially affected by any seasonal or cyclical factors.

A4.
Exceptional items

There were no items affecting assets, liabilities, equity, net income, or cashflows that were unusual because of their nature, size and incidence in the current period. 

A5.
Material changes in estimates used.


There were no  changes in estimates of amounts reported in the prior interim periods of the current financial period or in prior financial years that have a material effect in the current period.

A6.
Debts and equity securities

The Group and the Company did not undertake any issuance and/or repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 March 2004.

A7.
Dividend


No dividend was paid or declared during the period ended 31 March 2004. (2003 : Nil)

A8.
Segment information for the current financial period


No segment analysis is prepared as the Group is principally engaged in the public bus transport business.  
A9.
Valuation of property, plant and equipment


The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendments from the previous period’s financial statements.

A10.
Material events subsequent to the end of the current financial period


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature, which have arisen from 31 March 2004 to the date of this announcement which would substantially affect the financial results of the Group for the three months ended 31 March 2004.

A11.
Changes in the composition of the Group


For the current financial period, there were no significant changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructurings or discontinuing operations.

A12.
Contingent liabilities

There were no changes in the contingent liabilities of the Group as at the date of this announcement since the preceding financial year ended 31 December 2003.


Part B:
Selected Explanatory Notes in accordance to Revised KLSE Listing Requirements, Part A of Appendix 9B

B1.
Review of performance for current quarter 

The Group’s loss before income tax for the current quarter was reduced to RM4.9 million from RM8.3 million recorded in the corresponding quarter of the preceding financial period. The positive variance was mainly due to lower operating cost especially for repair and fleet maintenances as 50 buses from Northern Region and 32 buses from Central Region were leased to Kenderaan Langkasuka Sdn. Bhd and Kenderaan Klang Banting Berhad respectively. This exercise was carried out on 1 December 2003 and 1 January 2004 respectively.  

B2.
Comparison of current quarter performance to preceding quarter

The Group posted a lower loss before income tax of RM4.9 million compared to the immediate preceding quarter of RM10.9 million.  This is primarily due to lower operating expenses in the current quarter.

B3.
Prospects 

On 12 March 2003, the Group announced to the Bursa Malaysia that it has fallen within the ambit of the Practice Note 4/2001 by virtue of its deficit in shareholders’ funds.  On 11 December 2003, the Group made the requisite announcement on its regularisation plan.  The Group submitted its regularisation plan to the Securities Commission (“SC”) on 11 March 2004.  Please refer to item B8 for details.

In the meantime, the Group continues to undertake measures to enhance its revenue generating capacity and reduce its costs.

B4.
Profit forecast

No profit forecast has been made in respect of the period ended 31 March 2004.

B5.
Income tax
	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding year corresponding  quarter

 
	
	Current year to date


	
	Preceding year corresponding period



	
	31/3/2004
	
	31/3/2003
	
	31/3/2004
	
	31/3/2003

	Malaysian taxation
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	- Current taxation
	-
	
	28
	
	-
	
	28

	- Deferred taxation
	(2,686)
	
	-
	
	(2,686)
	
	-

	
	(2,686)
	
	28
	
	(2,686)
	
	28

	


B6.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current period except for the following:

(a)
On 8 August 2003, Park May Berhad (“Park May”) entered into a conditional share sale agreement (“SSA”) for the proposed disposal of the Company’s entire equity interest of 20% in Rangkaian Segar Sdn Bhd (“Rangkaian Segar”) comprising 3,334,000 ordinary shares of RM1.00 each (“Shares”) to MTD Equity Sdn Bhd (“MTDE”), a wholly-owned subsidiary of MTD Capital Berhad for a cash consideration of RM25,000,000. The transaction was completed on 2 April 2004 and hence will be reflected in the accounts for quarter ended 30 June 2004.

(b)
On 8 August 2003, Park May entered into a conditional sale and purchase agreement (“Conditional SPA”) with Sonali Products (M) Sdn Bhd (“Sonali”) for the proposed disposal of a piece of leasehold land (“Property”) for a cash consideration of RM1,910,000. The proposed disposal to Sonali is subject to the approval of the State Authority and other relevant authorities for the transfer of the said Property to Sonali.

(c)
On 2 September 2003, Min Sen Holdings Sdn Bhd (“MSH”), a 67.3%-owned subsidiary of Park May, entered into a conditional sale and purchase agreement (“Conditional SPA”) with U.T.R Ventures Sdn Bhd (“UTR”) for the proposed disposal of 0.645 acres of freehold land together with the building erected thereon for a cash consideration of RM1,315,000. The proposed disposal is still pending completion.
(d)
On 27 October 2003, Cityliner Sdn Bhd (“CLSB”), an indirect wholly-owned subsidiary of the Group, and Len Chee Omnibus Company Sdn Bhd (“Len Chee”), an indirect 85.4%-owned subsidiary of the Group, (collectively to be referred to as “Vendors”) entered into a conditional asset sale and purchase agreement (“Conditional ASA”) for the proposed disposal of 321 buses and 43 buses owned by CLSB and Len Chee respectively (“Assets”) to Syarikat Prasarana Negara Berhad (“SPNB”), a wholly-owned subsidiary of Ministry of Finance Incorporated (“MOF Inc”), for a total cash consideration of RM14,841,012 (“Sale Price”).

The agreement was completed on 30 April 2004 for a total adjusted cash consideration of RM14,841,012 for 364 buses.

B7.
(a)   Acquisition or disposal of quoted securities
There were no acquisitions or disposals of quoted securities for the current period ended 31 March2004.

(b) Investment in quoted securities

There were no investments in quoted securities as at 31 March 2004.

B8.
Status of corporate proposals announced but not completed as at the date of this announcement

On 12 March 2003, Park May announced to the Bursa Malaysia that it has fallen within the ambit of the Bursa Malaysia’s Practice Note 4/2001 by virtue of its deficit in shareholders’ funds.  Park May was given an extension until 11 December 2003 to make the Requisite Announcement (“RA”) to the Bursa Malaysia on its plan to regularise its financial condition.  

On 11 December 2003, Park May received a notice (“Notice”) from one of its substantial shareholders, Kumpulan Kenderaan Malaysia Berhad (“KKMB”), to undertake a proposed scheme of arrangement under s.176(1) of the Company’s Act 1965 which would restore the Company’s financial position (“Scheme”).

Using the Notice, Park May’s principal adviser, AmMerchant Bank Berhad made the RA on the same day to the Bursa Malaysia.  Park May was given until 11 February 2004 to submit its regularisation plan to the Securities Commission (“SC.”).  On 27 January 2004, the Bursa Malaysia granted an extension of time (i.e. until 11 March 2004) for the submission of the regularisation plan to the SC.


On 11 March 2004 the Group submitted its regularisation plan to the Securities Commission (“SC”). The summary of the Scheme is as follows:

a) proposed acquisition of eight (8) subsidiaries of KKMB by a newly incorporated public company, Konsortium Transnasional Berhad (“KTB”), which will assume the listing status of Park May pursuant to the Scheme, for a total purchase consideration of RM125.0 million to be satisfied by the issuance of 250 million new ordinary shares of RM0.50 each (“Shares”) in KTB;

b) The proposed issue by KTB of 49.998 million new Shares in KTB at an issue price of RM1.00 per Share to the shareholders of Park May on the basis of two (2) new Shares in KTB for every three (3) existing ordinary shares of RM1.00 each held in Park May prior to the cancellation of ordinary shares in Park May (“Proposed Share Exchange”);

c) conditional upon event (b) above, the proposed cancellation of the entire enlarged issued and paid-up share capital of Park May of 74.996 million ordinary shares of RM1.00 each pursuant to Section 64 of the Companies Act, 1965 (“Act”) and the issuance of 74.996 million new ordinary shares of RM1.00 each in Park May to KTB, resulting in Park May becoming a wholly-owned subsidiary of KTB (“Proposed Shares Cancellation”); and

d) conditional upon event (c) above, the proposed transfer of Park May’s listing status to KTB and the listing of the entire issued and paid-up share capital of KTB on the Main Board of the Bursa Malaysia.

However, the Scheme has been made inter-conditional with the restructuring of Park May’s outstanding RM115.0 million nominal value of Commercial Papers / Medium Term Notes (“CP/MTN”).

The Scheme is conditional upon, inter-alia, the following :-

(i)
the approval of the SC;

(ii)
the approval of the SC (Equity Compliance Unit);

(iii)
the approval of the SC for the Proposed General Offer Waiver;

(iv)
the approval of the shareholders of Park May at an Extraordinary General Meeting (“EGM”) to be convened for the Scheme and at a meeting convened by the High Court of Malaya (“Court”) for the Proposed Shares Cancellation and Proposed Share Exchange pursuant to Sections 64 and 176 of the Act;

(iv)
the approval in-principle from the lender of Park May, Affin Discount Berhad;

(v)
the sanction of the Court for the Proposed Shares Cancellation and Proposed Share Exchange pursuant to Sections 64 and 176 of the Act respectively;

(vi) the approval in-principle from the Bursa Malaysia for the admission of KTB to the Official List of the Bursa Malaysia and the listing of and quotation for its entire enlarged issued and paid-up capital on the Main Board of the Bursa Malaysia; and

(vii)
the approval of any other relevant authorities.

B9.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 31 March 2004 are as follows :

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities

Domestic 

-  Commercial Papers/ Medium Term Notes

Other borrowings

Domestic Banks
	98,000

       145
	-

-
	98,000

       145
	17,000

393


	-

-


	17,000

     393

	Total
	98,145
	-
	98,145
	17,393
	-
	17,393


B10.
Off balance sheet financial instruments 


There were no financial instruments with off-balance sheet risks as at the date of this announcement.

B11.
Material litigation

Save as disclosed below, neither the Company nor its subsidiaries are engaged in any material litigation, claims or arbitration either as a plaintiff or defendant, and the Directors are not aware of any proceedings, pending and threatened, against the Company and its subsidiaries or of any fact likely to give rise to any proceedings which might materially or adversely affect the position or business of the Company and its subsidiaries:-

Kee Hup Properties Sdn Bhd vs. Kuala Selangor Omnibus Company Berhad – Breach of tenancy agreement.

In June 1997, a claim had been submitted against a subsidiary, The Kuala Selangor Omnibus Company Berhad (“KSOC”) by Kee Hup Properties Sdn Bhd ,a former landlord (“the Plaintiff”) for an amount ranging between RM540,000 to RM650,000 for breach of tenancy agreement where the rented property was left in a dilapidated condition.

The Plaintiff’s application for summary of judgement against KSOC was dismissed by the Shah Alam High Court on 13 January 2000 and the Plaintiff appealed to the Court of Appeal against the dismissal. 

On 14 January 2004, the Court of Appeal dismissed the Plaintiff’s appeal with cost. On 12 May 2004, our solicitors advised us that the plaintiff had withdrawn their suit. 

B12.
Dividend

The Directors do not recommend the payment of an interim dividend for the current period ended 31 March 2004  (2003: Nil).

B13.
Earnings per share

	
	INDIVIDUAL QUARTER


	
	CUMULATIVE QUARTER

	
	Current year quarter


	
	Preceding year corresponding  quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	31/3/2004
	
	31/3/2003
	
	31/3/2004
	
	31/3/2003

	Net loss for the period (RM'000)


	(4,817)
	
	(8,225)
	
	(4,817)
	
	(8,225)

	Weighted average no. of ordinary shares
	74,996,022
	
	73,005,822
	
	74,996,022
	
	73,005,822

	EPS (sen)
	(6.42)
	
	(11.27) 
	
	(6.42)
	
	(11.27)

	
	
	
	
	
	
	
	


By Order of the Board

Kuala Lumpur






RAHANAWATI BINTI ALI DAWAM (BC/R/504)

31 May, 2004






Company Secretary
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